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Chairman’s Address – 2022 Annual General Meeting 

 

Thank you very much to those of you in attendance today at the AGM of Australis Oil & Gas and thank you to 

those listening and or watching online.  

 

We are an operating oil and gas company with production and a large undeveloped onshore USA oil position. 

The world is early in a period of transition from fossil fuel dependency and this shift will take time and massive 

capital investment. We believe our assets are very much required during this transition due to demand, 

economic fundamentals, location and short lead time for development. 

 

Clearly the past few years have been tumultuous for the international oil industry. The crash in oil prices from 

an oversupply in to a Covid-19 impacted drop in demand for oil was somewhat of a perfect storm. These 

conditions on top of investor driven demand for returns of cash from oil companies have seen low levels of new 

capital committed to oil exploration. The result is and will be a tightening of inventory available for future drilling. 

 

The invasion of the Ukraine by Russia and the consequent sanctions and dislocation have added to supply 

concerns and delivery complications. Oil demand has improved from the Covid low and as a result we have 

strong oil prices and importantly for a company like Australis, expectation of higher oil prices for longer. The 

forward strip oil prices reflect this. We expect that increasing confidence in future oil pricing will translate to 

increased demand for quality development opportunities with ready inventory of oil, such as that which we hold. 

 

Since our last AGM your Board have continued to support the executive team and staff in executing operations 

efficiently and safely, conservatively managed our Balance Sheet and ensured commitments are met. 

Maintenance of our ownership and control of our key asset during a difficult past few years places us in an 

attractive position to seek third party engagement in an improving market. This third-party engagement is likely 

to take several shapes over the next period to generate additional activity within our acreage and the broader 

play. In particular, the successful application of modern stimulation techniques and practices will reinforce the 

strong economics of the TMS within the core of the play. Our CEO Ian Lusted will discuss this further shortly 

but we will continue to report progress with third-party discussions as and when appropriate. 

 

Last year I referenced witnessing the green shoots of a recovery in the US oil sector and the maturing of several 

of the larger onshore shale oil plays and a looming shortage of quality development drilling inventory for players 

outside of the few large companies that now control the Permian.  

 

Financial recovery in the industry is occurring due to improved pricing but overall, we are still seeing restraint in 

terms of growth commitments. This position will support stronger pricing for longer but does not address future 

inventory requirements. We believe this will have to change soon. 

 

We are grateful for your patience in the realisation of our objectives and urge you to stay the course. We will 

continue to work hard to deliver the value we see in our asset base. 

 

I would also like to thank on behalf of the board and shareholders, our management and employees both in 

Australia and the US who have shown considerable commitment, professionalism and skill during the past year. 

 

Thank you 

 

 

Jon Stewart  

Chairman 



2022 AGM Presentation
25 May 2022
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